
  Outright Spread to ULSD Spread to ULSD 

  $/mt $/mt pence/litre 

  UCOME 1029 458 30.82 

  FAME 0 858 287 19.32 

  RME 1024 453 30.49 

  ULSD 571     

 p/certificate change 

  RTFC Year 9 21.6 -0.9 

  RTFC Year 10 21.6 -0.15 

Methodology 

Market Overview 

RTFC values weakened as sellers were heard offering 
Year 9 and Year 10 at parity with each other - prices 
on the offer heard at 21.7 p, while Year 11 also heard 
offered at 22.25p. 
  
As such, the assessed values for Year 9 and 10 fell in 
line with the offers, to be assessed just below the 
offer levels at 21.6 p each. “The 9 market is massively 
long,” one source said with 355 million certificates still 
available and the year now more than half way 
through. 
  
A cocktail of geopolitical concerns drove crude prices 
higher during the week, attaining levels that have not 
been seen for over two years as Dated Brent rose to 
around $64/b, driving up the crude complex and nar-
rowing the differentials between the mineral energy 
complex and the biofuel space. 
  
Europe could be in the sights of Argentine SME flows 
after the US opted to impose duties on the country’s 
biofuel exports. The move effectively prices Argentina 
out of the US market, leaving some 600 million litres, 
or around 530,000 mt seeking a new home. 

  
Rising imports of SME from Argentina has already 
started to pressure FAME 0 prices, according to trade 
sources, although most of the product has flowed into 
the Mediterranean rather than Northwest Europe. 

Hello and welcome to Energy Census!  

It is our pleasure to introduce our weekly, New Transportation 
Fuels [RE]fuel report, covering the UK biofuel and RTFC markets. 
Please feel free to forward the report to your contacts and  
colleagues and encourage them to signup at www.census.energy 
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Committee vote signals EU lawmaker divide on crop-based 
biofuels 
 
An EU proposal to phase out crop-based biofuels by 2030 is set to 
split EU lawmakers in a parliamentary vote next month after the EU 
transport committee rejected a bill that would seek the ban. 
  
On Thursday, the Transport Committee (TRAN) chose not to back 
the RED II bill as amended, which sought to scale down crop-based 
biofuels in transportation from 7% in 2021 to 0% by 2030 while 
scale up the overall share of renewable energy in the EU mix to 
35% by 2030 and also set mandatory national targets. 
  
While the transport committee only has an advisory role and as 
such will not impact a full parliamentary vote next month, lobbyists 
said it signals that the full parliament is divided. 
  
Raffaello Garofalo, secretary general of lobby group the European 
Biodiesel Board said: “Today’s vote is contradictory and reflects the 
fragile position adopted in the (environment) committee opinion. It 
clearly demonstrates the Parliament’s division on the overall file.” 
  
Next stop for the bill will be a plenary vote in the full parliament in 
December. 
 
If the parliament agrees with the environment committee then it 
will have to broker a compromise with the EU Commission, which 
favours a 3.8% cap, and the EU Council of ministers, which supports 
a cap of 7%. 
 
 

EC’s emission car plan attracts flak as car lobby accused of 
drawing its teeth 
 
Ambitious proposals to cut emissions in new cars across the Euro-
pean region stand accused of being fatally undermined after an 
apparent last-minute concession was made to the German car in-
dustry. 
  
The Clean Mobility proposal, unveiled by the European Commission 
Wednesday, sets out to establish new emissions targets for new 
cars and vans, and drive the transition to low and zero emission 
vehicles as part of the European Union’s response to the Paris 
Agreement’s aim of establishing a binding CO2 reduction of at least 
40% by 2030. 
  
The primary initiative levies a requirement on car manufacturers to 
ensure that CO2 emissions from new vehicles will be 30% lower in 
2030 versus to 2021, while also boosting the production of zero 
and low emission vehicles. 
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Census Price Assessments 

4pm London, 10 Nov 2017 

 FX USD/GBP 0.7605 

  
By 2030, car makers will also be expected to ensure 
their production deliver 15% zero and low emission 
vehicles by 2025, rising to 30% by 2030, but environ-
mental groups have drawn attention to the lack of a 
penalty for any car maker that fails to meet the tar-
get. 
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“The failure to apply penalties for missing the goal renders [the pro-
posal] largely ineffective,” the environmental NGO Transport & En-
vironment said in a statement after the EC’s announcement. 
  
While there will be penalties under the wider emissions scheme of 
95 euros per gram per car, there is no penalty for missing the pro-
duction targets. 
  
The initial draft proposal included the target for zero emission vehi-
cles and proposals for a penalty if car markers missed that target. 
  
Transport & Environment claimed an eleventh-hour phone call be-
tween Matthias Wissmann, president of German automotive indus-
try body the VDA, and Jean-Claude Juncker, the president of the 
European Commission, was key in altering a draft that contained 
stricter penalties. 
  
Commission press officers declined to comment on the statement 
from the NGO, but described the allegations as ‘completely un-
founded’ in an email to Census. 
  
“The Commission acts in the general European interest, the pro-
posals are ambitious and yet balanced and realistic,” spokesperson 
Nicole Bockstaller said via email. 
  
However, Transport & Environment’s Greg Archer told Census that 
the proposals had broad approval from Commissioners, and was 
supported by nine Member States who have already written to say 
they wanted a more ambitious target. 
  
Broad consensus 
  
The proposal is also likely to have broad acceptance from the Parlia-
ment and the Council, both key stakeholders in moving the proposal 
through the next stages of the legislative process. 

  
Archer also made the point that the current proposal has nothing 
binding to ensure the emission reductions legislated for are deliv-
ered on the road, versus in the laboratory. 
  
“Only 40% of the total progress claimed by the car industry has ac-
tually been achieved on the road, 60% has only been delivered in 
the laboratory,” he said. 

  
German car makers were at the forefront of emission scandals in 
2015 and 2016, as major brands such as Volkswagen were caught 
using software to manipulate emissions in order to surpass stand-
ards. 
  
“The problem is that the car industry doesn’t see emission cuts as 
something that needs to be delivered, it needs to be worked 
around,” Archer said. 

US slaps 71-72% duty on Argentine biofuels, EU 
mulls investigation 
The US has slapped an import duty of 71-72% on im-
ports of Argentine biofuel, according to a statement 
published by the US Department of Commerce, in a 
move that could trigger a WTO appeal and shut out 
Argentinian SME from the US market. 
  
The US had proposed to tax imports at 64.17%, but in 
the end opted for a much higher tariff due to “unfair 
government subsidisation of products”. 
  
The move effectively has priced Argentina out of the 
US markets, leaving 600 million litres or around 
530,000 mt, of largely soy methyl ester seeking a new 
home. 
  
On Wednesday, Argentine President told Reuters that 
he would appeal to the WTO if duties were raised to 
64%. 
  
The move comes just a month after the EU slashed 
duties on Argentinian biofuels from 22-25% to just 4.5
-8.1% after a WTO ruling that said the duties, which 
had been in place since 2013, were unfair. 
  
Rising imports of SME from Argentina has already 
started to pressure FAME 0 prices, according to trade 
sources, although most of the product has flowed into 
the Mediterranean rather than Northwest Europe. 
  
Nevertheless, Europe's biofuels lobby has lodged a 
complaint with the EU about state subsidies of SME, 
which is a derivative of soybeans, according to Brus-
sels based news provider Euractiv. 
  
“We lodged a complaint about unfair subsidies with 
the European Commission on 3 November,” Euractiv 
quoted Raffaello Garofalo, secretary-general of the 
European Biodiesel Board, as saying. 

 

News in Brief 

Icahn subpoenaed over RFS interest 

Tesla shares plunge on quarterly loss 
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